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Pursuant to Section 1.1206 of the Commission's Rules, this letter is to advise you
Douglas G. Smith and Timothy Hopple ofOmnipoint Corporation met with Mr. Ralph
Haller, of the Commission's PCS Task Force, and Beverly Baker, Deputy Chief of the
Commission's Private Radio Bureau. Mark O'Connor, of this office, and I were also in
attendance at the meeting. At the meeting the following issues concerning the
reconsideration ofthe Second Report and Order, GEN Docket No. 90-314 were
discussed: (1) the issues affecting unlicensed PCS; (2) the assignment of spectrum to
PCS licenses, including recent proposed band plans. In addition, we discussed issues
concerning the definition and treatment of "small business" for purposes of designated
entity status in the competitive bidding process for 2 GHz PCS. Attached is a copy of a
recent newspaper article from the Morris County Daily Record that was given to Mr.
Haller during the meeting. Lastly, I made a short presentation on behalf of PCS Action,
Inc. concerning recent band plan proposals, consistent with the ex parte letter filed this
day on behalf ofPCS Action, Inc.
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In accordance with the Commission's rules, I hereby submit one original and one
copy of this letter.

Enclosure
cc: Ralph Haller

Beverly Baker
William Kennard

MJO/mjo
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••w a ....rp iu cultaman 0111I111'1' 011 for
perIOlW..eatthecndoflutyear.And
th. .\ltfll baa colltinaed. said Jim
Geraco, a compan,. spoke.man.

Its competition, Cellula~ One or New
York Ie NC"I' Jllrsey, consiclllnl the Iil'!ll
fout months or thie ,..ar It.! '~incla big
gest .......th period,· said Tom l<oll."
vice preside,H ror marketing,

ICellular users increasing

which, like most cellul.r compADiQ, I.
uJlCf'IIdinlr its cell cites witl. digital
tec:lmalOllY_
CeUu1U'Oal!otNewYorlc~N""J.

.a1. the eompllIQ' operatiQl ID Morrl.
CouD~ud one of IIII&D7 oeUalar ODe
groupe uatioawicle, baa alDo la.cbed
.dwrti_8nu fA) tho potential petIOll
al-uae euof;A)mer.

ODe dvertisemeoc ill loeal newtlpll
pen. betun in mid....pril. shllWll a CIIJ'

li.t11l1 to one .ide.

Thwu"'P! Thwumpl
The alptioa: "THWt1MPI What thlll?
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-IT11uld • cellular phone.•

At the bottom: ·S29..95 IIlld the pb_
iS7011n,-

o.UuIer OlIo pc'VVid.. a rebate oItso
off' .1'7*.M CIOlIulu pboae In achuap
ror ll\IItllmen' paraDteClII they will nt
maiD • Ce111110r Oae customer ror at
I_to.... ,..... '
~ d8.'r, tile COlllpetition pta.

Gereer,· lIlIfd Stew F1ellC1ller, a IIJlOba
man Ibr 8IIl1 AtlQtle Mobile, 'Ifbicb
also .ubaldidll phoDe purchuet to IIIJ'CI
cuatamen. His company recently added
100 people to its Bedminster-based
salllS forc,,_

So Cu, all thi. competition bas done a
good job of boostinr the rodomer bale
on both sid.s_

Nyncx Mobile, which now is manalred
in New Jersey by Bell Atlantic Mobile,

The l'lIee 18 on'
MlJ8Dwhile, eellular cOlnpllnies are

tacinc to .ien up et1at.eme....
.One uc:tic: .dvartillq. A. lot of ad·

verl.isiDg"
On. JIW. 13, James Eul Jon... the

aetor with the reu...ril'ljtly deep voice.
lItarted pitchin, B,,11 A.tlantic Mobil..·•
wireleB1lsel'Vice to television viewe". or
rather those vil!wers thinking of pur
eha.ing a cellular phol'le for sseurlty
say. lfthoir car get:l'stuck on the road,

Tho message i. phone callari can rest
.ssured that their calls,..iII be connect
ed deanly with Bell Atlantic Mobile.
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Mia O'Brien_ a Brldgewater re.ldent wtlo wor1alln Mom.town, repro.n,.
the cellul8( Indus"Y" most prized customer - lind pouIbIy Ita biggest
hudachoe. He dCHIsn'l us. hIs phone often enough co buftd ,.-oflts.

"The answer is Ul sign "p •• mGny eU$

tomers a' poalible.-

A new problem

Loomlll' o"cr all this competition is
PO$, or l'enonal Communication Ser·
vices, wbleh some suspect is addin, fA)
the 'Iraency of the battle for mar~et.....nO'.: '

The appeal of PeS is that it u... a
tec.hDoIOf)' cafled mierooellular, wllith
"Icr\Ir,1Or smaller and cheaper phones.
fCS II al&o 8 digital communicaUon.
Dllital ct".. clearer ...ctptlon thall thllaDalo, tAldmololO' u!l4!d b)' most c:cllular
Mtw'arb. DlJital aliO promises fD
JQAIw it euier to inemporate mo.......
-biz leaN"""

'l1ae ""eram.nt ia 8Spec:C9d to auc
tioD off che PCS radio bands for com·
mercial \lie early Dl!xt year.

By BIANARD CONDON
Dally flecarel

cenular telephones, once perb of
bUlinell tlCcQUtiveII and the rieh, are
tumiDg lnirldle ehus.

Sell Atlantic Mobile and Cellular
One, the dominan~ wiJ-clctIB compelli.
in Mom. CountY, are kUling eaeb
olh..r lor the common citizeD ben!, mllJ'
ketinr their product a. the Dew ....
dard item for A1neric:aa flUDllit!ll ad
matchine each other In leba1el 011
pllone purch_ to make It ..1_
atTardable.

But il it likely that fierce CIOIIlpetiUOll
will continue to bNi, cellular ....
down and demllC!'llUle ch. t.amolOlY'P

The uswer, in die .hort rvn, II,..
Aside from tbe competition betweea

the twcl compani... a Dew kindor~
lesl communication n~ yet "vaila1lll
PCB - might Iort:e the two ceUvlar pro
videnr ta offer not just pilon. eheapIT
but service, too, Some ana1ylCl M7 it
alrud,. b proddine 8ell ...t1antic Mo
bile ADd Cellular One to cut prl_"

In the IMlr run, "_ever, todaYs bat
tles for mtrket .bare are &iviDI these
two tltalU a head .tar1 that could help
knock out most of tbese PCS upstarta.

"They fiC\lre that if the,; get the cua
tomen nllW, my ability to ret cuatome..
later will becom. much marC pro!>
lematic; said Terrellce P. MeGarty, •
Florham Park illveltor who plans to Sflt
up a PCS system. -rJ1 have to IpcGd •
lot more money:

Easy profit.
Bell "'thmtic Mobile and CeUular

O"e, on. content witb attractinr IIIl11t·
I,. buslnese UHr.. have found a ripe
market _on, people who want ClIIllu
lar pb_ in their ClIrt ill case ofemer
gencies ,... like tile 1III00000tmm tbiI will
l@. dlat i'otoed Raut.28'7 tnfIie inll) 1:l
hour ItanUtiU., Ipr-diq.rc.r lIJDODI
famm. at home unable ta c:ontaet their
loved ones. la recent monthll, s-ple
10'110 cite _rity aM other nOD-bosi
ne!n rea_a for bvylnc". cellula- phaM
han Npn8ell'-'" u much as 60 peReDt
of new eellu1u euetomeJ"ll, eo.pared
with ~.,..,:at fn 1988.

8\1t tbtp -eom.n1 ..Idom UH tbtlr
phon... 'ftla". a problelll for Ben "'tlan
tic Mobile anll cell\ller QQe, 'Whidl
olon't mua phon.. and .0 lI1ut1

1
ret

tll@if money Crom monthly fees an call
charges.

"H's e~)' to mllke a profit when ell.'
lOlTl'm; are lIiCh'uk busineKmen, but
.lIll so ea!lY Wilen they see cellular u\n
IIl!luJ1lnC8 policy for emerptlcies; said
[It!rschel Sh05teck, a teleconlmuniea
lJons anl\lyst in Silver Sprin~$. Md.

IHow important is this man?
1Bell Atlantic battles for cellular customers on home turf in Morris

I



a~

To(
ment~

At Cit
term
into ~

Just in
Plus f,
one-ti
if inte

•II

Ci1

Interest Rate-

4.64%

Jersey - but the tactics be ex~

peets to use might reflect that or
other PCS competitors nation
wide.

McGarty·. ple.nned tactic:
charge $20 or' S25. month, with
unlimited loea1 ea1linr.

Annual Percentage Yield·
OPEN~.;;;:} 24 H<1JR
7DAYS • .r.: BUANtR
AWEEK • • SE1MCE
GUARANTE~D TO BEAT OR MItTCIi

. \ .. \ '.

Bergen dl1lg maker'
discontinues stu~y

FORT LEE - Oil... Phar
maceuticals said~ it will
discontinue nsearch"into .. new
dermatitis treatment. "

Results of • pilot study Iof the
proposed new cornpouncl"did'Dot
sbow lufficient eftieae,,\tO, war·
rant fu~er developmeut" the
company said in its announce
ment.

Continued from 101

• Phone high COlt doesn't bother him. He
bought the phone in .ase he
breeks down in hi9 car along
Route 287 while driving to and
from F&G Re Inc.• his Morristown
employer. He makes about four

Sounds impressive. caUs 8 month.
But Q1D Nynex Mobile aDd otb- "I bought at for peace of mind."

era melte a pt'Ofit off'~e new O'Brien said. Oompetition kill.
subscribers? Laat year. the aver. r.
age Dew euetomer lJI*lt about P I -II b k Roy Solomon, a former Nynu
$44 a month on calli ad r.... r ce WI e ey Mobile sales force ehi~ thinks
compared with about $7••month BeU Atlantic Mobile is trying to much of this competition, howev-
in 1988, 'aid Showteck, lb. Silver combat uu. by offering enhanced cr. will prove ~·UvecLae pre
Springs CODIUltant. . semces dmgqed to eoavince peo- diets that Bell Atlantic .MobUe

NynfJ1C Mobile. like the .then. pl. allular is worth·th. cost. ud Cellular One. 19tth their bie
is phi.yiD.( around with Priclar In Pittsburgh. for example, the llUll'ket llum8 and abundant
plans to get cultMnere to~ cell- c:ompany is testing a tec:hnology sources 'Of revenue, will kill many
ular phonee more. Tbree"eeb that MMps one telephone Dum· . oftbe new eompetitOn in their in·
ago. after montba oftelt trial•• it ber to customers and then auto- fancy.
started oft'ering 8erviee for sa9.99 matieally sends cans to them Prices won't drop rut. Solomon
Il month with 30 minutel of ti'ee whether in the office or the home. .aid, and cellular users, now 6
calls. And c:ustomera are iD~...• OJ' between the two. in the ear. percent of the U.S. popule.tion.
ingly using the ullular phontIJ for nut to the cellular phone. will rile to onlY 10 percent in 10
more than emergencies, Gerace But analysts say that the war ye8J'8.
s.aid. for the average customer will be McGlU'ty predicts 40 perc:enL

Curt Bush, owner oC cellUlai' re- based ultimately on price - and To judge from what Bell Atlan·
tailer The Finishing Touch in not just subsidies for phone set tic Mobile is saying, pcs., demise
MorristOWll. isp.·t sure about that. purchases. but acce8s fees and should be ~uiek.
He concedes the.t man,.. ofms cus- charges per minute. -We don t have to build- towers
tolPeni use the phone more often . That's where competition from to provide semce, like POS. And
than they anticipate. But the typo PCS comes in. It could force the even if we did, we 8lreadT have
ical cuitomer, Bush ni~, is more price competition. the real estate to do it.- Wei Lon
like Mike O'Brien, a Briilgewater Consider the strategy of nie Laaer, vice pratclent 10r New

. resident who works iii Moni. McGarty. the Florham Park PCS Jeney sal.. at Bell Atlantic Mo-
town. enthusiast. His plan, if he willi bile. "And we will bave more to

O'Brien's plan chfU'lel95 cents· the government auqion. ill to at-- offer than PeS in terms of cover·
a minute at pee.k timoe. But' the'l-tack Massachusetts - not New age and ~oeI."
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,IIIIU'. ,Y1UfI Qla \fillY. "'.:lV ".:1" Nil'. ''CI~ "' ...;) ,).;) I ~.~"" ...W ~.(':lI ~.':lI1 Nil'. "'oR.
Monllrch savings 2.47 2.50 2.44 2.50 3.39 3.50 3.63 3.70 ..." 4.25 5.05 5.26
Skylands Community 2.50 2.53 2.50 2.52 2,75 2.78 3.so 3.56 4.00 4.07 4.50 4.59
Summit 2.73 2.75 2,11 2.25 2.53 2.60 2.12 3.00 3.58 3.70 4.53 4.70
Viney NaUona' 2.so 2.53 3.00 3,05 3.25 3.30 3.92 4.00 4.25 4.34 5.00 5.13
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